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Market News

In January's top news, the US Federal Reserve left interest rates unchanged,
reinforcing its cautious stance as inflation remains above the long-term target
while labor market conditions show signs of stabilization. Chair Jerome Powell
described economic activity as solid, noting that growth has continued to
outperform expectations despite tighter financial conditions. Policymakers
acknowledged that inflation risks have eased from prior peaks but remain
elevated enough to warrant a restrictive policy stance for an extended period.
In Asia, China's industrial firms posted their

first annual profit increase in four years in

2025, signaling tentative recovery

momentum. Profits rose 0.6% for the full

year, reversing a 13.1% year-on-year decline

recorded in November. December profits

increased 5.3% compared with a year

earlier, supported by improved

performance in key manufacturing

segments, including the auto sector.
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MENA News

In MENA, Fitch Ratings expects a neutral outlook for GCC corporates in 2026,
supported by resilient earnings and continued investment in infrastructure and
energy. Non-oil GDP growth is projected at 3.7%, underpinned by infrastructure
spending and activity in non-energy sectors.

However, tighter fiscal flexibility, lower oil price assumptions and higher interest

rates may constrain funding conditions, particularly for sub-investment-grade
issuers. While leverage is expected to ease gradually, cautious spending and
potential delays in mega projects could weigh on order visibility across the
private sector.
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Commodity News

In commodities, OPEC+ is expected to stick with its current supply pause into
March, as delegates signal little urgency to adjust output despite ongoing
geopolitical risks.

The group is set to review its production strategy during a scheduled meeting,

with the prevailing view pointing toward maintaining existing levels amid a
global oil surplus.

While metals started the year 2026
where they ended 2025 at, posting
new all-time highs driven by hedging
and retail investor purchasing.
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Barrels of Brent Crude/Gold Ounce
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Select US and global

economic Indicators
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CPI Index
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US T Yield Curve Movement
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China Retail Sales

China Industrial Profits

D N IRAGY N2

2 0 DV SN B
SRR ¢ & & & W MR
R R S S R e e e

AB INVEST

AL ARABI INVESTMENT GROUP CO.



Januaory Performance

Baltic Dry Index
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About Us

Al Arabi Investment Group “AB Invest” is a fully owned sulbsidiary of Arab Bank,
offering an array of investment banking products and services since 1996. The
total value of our clients’ assets exceeded 1 billion $ as of the end of 2024.

Our Services

Brokerage

e Amman Stock Exchange (Online trading available)

¢ Arab Capital Markets

¢ International Capital Markets (Online trading available)

Asset Management

MENA Focused

e Discretionary
- Funds (Conventional & Sharia Compliant)
- Portfolios

¢ Non-Discretionary
- Fixed Income (Bonds & Sukuk)

Corporate Finance
e [ssuance Manager
e Financial Advisor

Why AB Invest?

We are client centered with a proven track record and expanding reach. We
prioritize clients' security, time, and goals while providing reliable, and suitable
services and products.

e One-Stop-Shop for our clients' investment needs

¢ Fast and Easy Onboarding (online available), Execution, Reporting (Online
available), and Remittance (Online available)

¢ Continuous growth in Products, Services, Geographic, and Client reach

o Strict adherence to regulations and the highest ethical standards

e Reliable and Trustworthy service

e Strong Integration with Arab Bank products and Services through the Bank's
Wealth Management function
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Disclaimer

This publication has been prepared by Al-Arabi Investment Group (AB Invest) for
informational purposes only. The information contained herein is based on sources we
believe to be reliable, but its accuracy is hot guaranteed, and such information may be
incomplete or condensed. AB Invest provides such information to recipients without any
guarantees or follow up to the accuracy of the given prices or analysis. Neither the
information nor the opinion expressed herein constitutes, or is to be construed as an offer, or
the solicitation of an offer, to buy or sell securities, nor a recommendation to buy or sell
securities. The information contained and opinions expressed herein are subject to change
without notice. AB Invest does not guarantee that any information or received report herein
is consistent with the principles and provisions of the Islamic Sharia. This publication has
been prepared by AB Invest to provide information and not to promote it. This report is
based on information available to the public. The report has no regard to the specific
investment objectives, financial situation or particular needs of any specific recipient. The
report should not be regarded by recipients as a substitute for the exercise of their own
judgment. Therefore, the recipient must conduct his/her own research and from his/her own
sources in order to conduct to execute any transaction and also it is the recipient
responsibility to ensure that the transaction complies with the principles and provisions of
the Islamic Sharia. AB Invest/Arab Bank, its affiliates, officers, directors, employees or agents
may have or may in the future, execute transactions in the securities mentioned in this
report, which transactions may not be consistent with this report's conclusions.
Furthermore, it may have or have had a relationship or may provide or have provided
corporate finance or other services to or serve or have served as directors on any company
mentioned in the report. AB Invest/Arab Bank accepts no liability whatsoever for any loss or
damage of any kind arising out of the use of all or any part of this report. The past
performance of the investments does not guarantee or predict future performance. An
investment in capital markets can involve significant risk. This information is intended for use
by professional or institutional investors only and not the general investing public. Neither
this report nor any copy hereof may be distributed in any jurisdiction outside Jordan where
its distribution may be restricted by law. Persons who receive this report should make
themselves aware of and adhere to any such restrictions. AB Invest/Aralb Bank has not
received, nor does it intend to seek payment of any kind directly or indirectly from any
recipient for preparing and disseminating this report.

AB Invest, member of the Arab Bank Group

PA PO. Box 143156 @ Amman 11814, Jordan

R, 962 (6) 5522239 962 (6) 5519064 @




